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Coating Excellence Leads Flexible Packaging Industry 
into “Green” Era 

 
Coating Excellence has replaced traditionally carbon-sourced electrical energy with 

energy derived from renewable and carbon-free sources. 

 

On August 8, 2008, CEI signed an agreement to purchase renewable electrical 

energy from the Wisconsin Public Service (WPS) NatureWise® Program. To date, 

this agreement between CEI and WPS represents the largest quantity of 

NatureWise®, renewable carbon-free energy to be purchased in the WPS service 

territory. "We're very pleased that CEI has selected NatureWise® to help reduce the 

company's environmental impact.   Their large purchase of green power 

demonstrates CEI's leadership in this important area," said Chip Bircher, Renewable 

Energy Product Manager from WPS. 

 

Photo: Jay Dressen (left), 
Account Executive at WPS, 
presents CEI’s Manager of 
Sustainable Packaging, 
George Fickau with a 
plaque to honor CEI’s 
commitment to use 
renewable energy. 

 CEI is also a “Leadership 

Level” member of the 

EPA Green Power 

Partnership. This reflects 

CEI‟s sincere commitment 

to provide the most 

environmentally “friendly” packaging available by reducing its carbon footprint. As a 

“Leadership Level” member, CEI has committed to purchase electrical energy from 

“Green” energy sources. The Green Power Partnership verifies their member‟s 

“Green” power purchases meet nationally accepted standards. Using renewable 

energy significantly lowers CEI‟s carbon footprint by reducing green house gas 

emissions, which are a by-product of carbon-

based electric power generation. “This program 

is one of many sustainability initiatives CEI has 

undertaken to lead the market and support its 

customers,” said George Fickau, CEI 

Sustainability Manager. CEI customers can 

identify their products as being produced utilizing renewable energy, gaining a 

marketing advantage. 
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Visit the New CEI Website 
 
Visitors to Coating Excellence‟s website are now 
welcomed with a new look and a variety of new 
information and images.  The new site, launched on July 
31, 2008, provides visitors with more information about 
the many high quality, innovative products and 
capabilities CEI has to offer customers to meet their 
needs, as well as information on CEI‟s various new 
sustainability initiatives and a glossary of flexible 
packaging terms. 
 

View all of the new changes and additions at  

www.coating-excellence.com. 

 

ITC Ruling Restores Fair Competition 
in Laminated Woven Bag Market  

By a 6-0 vote, the U.S. International Trade Commission 
(ITC) supported the petition filed by U.S. producers of 
laminated woven polypropylene bags claiming Chinese 
companies dumped woven bags into the United States 
and received subsidies from the Chinese Government. 

Laminated woven bags are typically used to package pet 
foods, bird seed, and similar products sold in retail 
stores. The ITC's affirmative vote means that U.S. 
importers of these products from China will be required 
to pay duties to offset unfair pricing and Chinese 
government subsidies, and to restore fair competition in 
the U.S. market.  

In June, the U.S. Department of Commerce made 
affirmative antidumping and countervailing duty 
determinations with respect to these imported products.                                                                         
Commerce imposed duties of 95 percent to 445 percent 
depending on the identity of the Chinese producer.  

The petition to the ITC and U.S. Department of 
Commerce was filed by The Laminated Woven Sacks 
Committee, which includes: Bancroft Bag Inc.; Coating 
Excellence International, LLC; Hood Packaging 

Corporation; Mid-America Packaging, LLC; and Polytex 
Fibers Corporation.  
                                                                                    

Coating Excellence manufactures woven poly bags          
for a variety of end use markets. 

Mike Nowak, President of Coating Excellence, stated, 
"The ITC's decision confirms something that we have 
known for a long time--dumped and subsidized imports 
from China prevented us from getting this business off 
the ground. We now look forward to working closely with 
our customers to serve this growing market. The 
decision will allow us to expand capacity and create new 
jobs in Wisconsin."  

To find out more about Coating Excellence‟s SuperTube 

woven poly bags, visit www.super-tube.com.  

Coating Excellence Sweeps Wide 
Web Category in 2008 
packagePRINTING Awards 
 
For the second year in a row, CEI‟s high quality printing 
ability has been recognized by the flexographic printing 
community with its top awards.  
 

FIRST PLACE 

¶ Wausau Papers—Basics Ultra Inkjet Paper 
Ream Wrap 

¶ Boise HDP Color Copy Ream Wrap 
 
 

 
 
 
 
 
 
 
 
 
SECOND PLACE 

¶ Precision Color Connolly‟s Red Mills Puppy Dog 
Food Bag 

¶ American Nutrition Atta Boy! Dog Food Bag 

http://www.coating-excellence.com/
http://www.super-tube.com/
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Did You Know  
 
CEI’s REAM WRAP IS RECYCLABLE 
 
CEI’s film ream wrap is made with polypropylene 
plastic and is 100 percent recyclable in polypropylene 
plastic waste streams. As defined by the American 
Plastics Council, this type of plastic can be identified with 
the recycling symbol of the #5 with chasing arrows 
around it. 
 
CEI’s paper based wraps with internal or external 
polyethylene coatings are also recyclable. This type of 
packaging is recyclable via the „mixed office waste‟ 
paper collection process as 
well as curb side paper 
recycling. 
 
Recyclability is a great 
attribute to include on ream 
wrap products as 
consumers are becoming 
increasingly conscious 
about the environment and 
sustainability is no longer 
just a buzz word. 
 

Next time you go to throw away your ream wrap, think 

about the environment and RECYCLE. 

 

Economic Update 
 

General Economy 
 
Economic conditions are unprecedented.  How these 
conditions will continue to impact the economy is just as 
unpredictable.  A more than 40% decline in the stock 
market, lack of credit, and doomsday forecasts from 
Washington are taking their toll across the economy.   
 
The American consumer has been the stalwart of the 
U.S. economy and has been keeping the U.S. from 
going into recession.  But now the consumer is being 
battered from all sides and the American consumer is 
retrenching.   Over 40% of U.S. consumers spend more 
than their income.  Consumers have financed their 
excess spending by borrowing against their homes and 
by generating profits in the stock market.  Events of 
recent months have wiped out both sources of funds.  
The falling stock market has reduced portfolio values by 
over 40% in just two months, making consumers feel 
much less wealthy and secure.  For consumers not in 
foreclosure, their home value is probably less than their 
outstanding mortgage loan value.  Combined with 

increasing prices (led by gasoline and food) any 
remaining disposable income has been wiped out.  Now 
add the ominous warnings being thrown around in 
Washington surrounding the various bailouts and 
consumers are justifiably scared.   The result is 
consumers are retrenching and have reduced spending 
to essentials.  Consumer borrowing fell 3.7% in August 
the first reduction in ten years.  September retail sales 
were below expectations with most stores except 
discounters Wal-Mart and Costco showing sales 
declines because consumers are not spending. 
 
In response to the reductions in consumer spending, 
falling valuations (stock prices), and tight credit, 
businesses are cutting back.  Businesses are reducing 
inventories, delaying expansion projects, and laying off 
employees.  Unemployment and claims for 
unemployment continue to rise causing further consumer 
concern.  Business cut backs are just beginning to 
reflect the reductions in consumer spending so it will 
probably get worse before it gets better. 
 
As U.S. consumer and U.S. business spending shut 
down and this works its way through the economy a 
recession is inevitable.  Based on world-wide declines 
already occurring this will be a world-wide recession 
because of other nations‟ reliance on the U.S. market.  
The question is how deep and long of a recession will 
occur.  This is difficult to determine.  No one knows how 
the dismal state of the financial markets will impact 
recovery.  In addition, U.S. Government and foreign 
government responses have been unprecedented.  
What will be the impact of these interventions?  Will 
these actions help as advertised or will they only serve 
to lessen the initial impact but extend the length of the 
recession?  Government intervention usually does not 
work better than the market left alone.  Another key 
factor will be the result of the election.  If Obama wins 
and he follows through with his proposed tax hikes on 
job creators this could be devastating.  The last time a 
President increased taxes in a recession, Hoover put the 
U.S. into the Great Depression.   
 
Packaging will be impacted by the general economic 
conditions as packaging demand will reflect consumer 
demand for packaged products.  The good news is raw 
material reductions should occur as commodity demand 
declines because of a recession.  Unfortunately, we may 
have less demand for our products.  Individual 
commodities are discussed below. 
 

Energy 
 
Oil prices have started to decline as dramatically as they 
increased.  The latest U.S. Government data (graph) 
shows the start of the decline but August data was the 
latest available.  In early October, Oil dropped below $80 
per barrel; this is a 47% drop from the July high.  The 
decline is based on lower demand due to consumers 
driving less (gasoline demand down 5.3% in September) 
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and a deepening world-wide recession.  Yet to be 
determined is OPEC‟s ability to hold up prices by 
reducing output.  Meetings are planned to discuss 
reducing production which is being pushed by the more 
militant OPEC members.      
 

 
 
Natural gas shows a similar trend as electrical demand 
and natural gas demand has fallen.    
 
 

 
 
 
 
 
 
 
 
 
 
 
Transportation 
 
Trucking costs have started to decline as diesel prices 
have started to reflect oil price reductions.  In addition, 
lower demand for trucks as a result of the recession 
should further reduce prices and improve truck 
availability.   
 
 
 
 
 
 
 
 
 
 
 
 
      
PPI - U.S. Government 

Resin 
 
Similar to the retail gasoline market, prices of poly resin 
have not started to decline yet despite the declines in oil 
and natural gas prices.  This is partially due to Hurricane 
Ike which impacted resin supply as many resin 
producers are located in the Galveston/Houston area.  If 
oil and natural gas remain lower, and as all resin 
capacity comes back on line, the supply demand 
balance should result in resin price declines.   

 
 
 
 
 
 
 
 
 
 
 
 
 
Paper 
 
As shown below, paper prices continue to increase.  Mill 
operating rates (mainly due to a consolidation of paper 
producers) continue to be high.  As the recession 
deepens demand is expected to decline and mill 
operating rates should decline.  The result should be 
paper price reductions. 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
Summary 
 
A recession is inevitable, but how deep and long is 
impossible to predict based on government intervention, 
the unknown policies of a new U.S. President, and the 
reaction of U.S. consumers who are scared and having 
to deal with a new paradigm.  Time will tell, but we are 
certainly in line for an extended business downturn. 

Pulp and Paper Week 


